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_ CITY OF
\ ’ PO. Box 5350 « MNewton, MC 28658 « (828) 465-7400 « Fax (%28) 465-7412
THE HEART OF CATAWEA COLNTY

Letter of Transmittal

The Honorable Mayor, Members of the
City Council and the Citizens
City of Newton, North Carolina

State law requires that every local government publish within four months of the close of each fiscal year a
complete set of audited financial statements. This report is published to fulfill that requirement for the fiscal year
ended June 30, 2009,

Management assumes full responsibility for the completeness and reliability of the information contained in this
report, based upon a comprehensive framework of internal control that management has established for this
purpose. Because the cost of internal control should not exceed anticipated benefits, the objective is to provide
reasonable, rather than absolute, assurance that the financial statements are free of any material misstatements.

Lowdermilk Church & Co., L.L.P., Certified Public Accountants, have issued an unqualified (“clean™) opinion on
the City of Newton’s financial statements for the fiscal year ended June 30, 2009. The independent auditors’
report is located at the front of the financial section of this report.

Management’s Discussion and Analysis (MD&A) immediately follows the independent auditors® report and
provides a narrative introduction, overview, and analysis of the basic financial statements. MD&A complements
this letter of transmittal and should be read in conjunction with it.

Profile of the City

The City of Newton, founded in 1843 and incorporated in 1855, is the County seat of Catawba (“the County™). It
is located in the western part of the piedmont section of the State, approximately 39 miles northwest of Charlotte
and 10 miles southeast of Hickory. Evidence of our long and distinguished history abounds throughout the
stately streets of the City. The State of North Carolina has erected several historical markers to honor some of
the important events, landmarks, and distinguished people in Newton’s past. The City currently occupies
approximately thirteen square miles and serves a population of 13,670. Newton is empowered by state statute to
extend its corporate limits by annexation, which it has done from time to time.

The City of Newton is one of several incorporated municipalities in the County and operates under the council-
manager form of government. The Mayor is elected at large for a four-year term. The Mayor votes only to break
tie votes. The City Council has policy making and legislative authority. Members are elected at large on a
staggered basis in a city-wide election. Three members of the City Council are elected every two years, serving
four year terms. The City Council is responsible for the City annual budget and any amendments thereto,
approving economic development plans and incentives, zoning and planning issues, and other matters related to
the health and welfare of the City. The Council also appoints the City Manager and City Attorney. The City
Manager works at the pleasure of the City Council and is responsible for implementing Council policies and City
ordinances, managing daily operations, and acts on all recommendations of employment for the City.






